7, g A ': ;ix,..:fr “‘&f&j
or Release 1999@9@?@@{&3%2-00457Rooongzzmtfm 6 25X1A2g

INTELLIGENCE R%‘? 7

———
DATE:  25X1A6a

SURBIEET Eoonomle Informatio
- Dairsn

25X1A6a

ORIGIN
© 25X1X6

25X1A6a‘{— Note: According to Chinese press reports, a famine is
ravaging Uairen, teking a toll of nearly & thousand people daily,

and cauasd by the lack of foodstuffs and grain because of tranaportaw
osx1xg tlon difficulties iIn the area,/

- 1. There was no famine In Dairen up to 25 Sephtomber. About 20 to 50
Japenese, howsver, are dying of starvetion sach day bsecause they
have no money end ave uvnable to find work.

25X1X6

- 2. The shortage of cereals, causaed by the dsarth of farms in the Port
Arthur-Daliren area, 1s made up by zgrain imports. Thess come frow
Yingkou (128-13,40=40), Chinchou (121-42,39-08) and Hsingcheng
(120-42,40-38)» DBecsuse of this trade, commercial business 1=
Flourishing on the aeacoast and in Chinchou. The ports of Port
Arthur and Dalren, however, are Soviet-mllitary-controlled dise
tricts; civillan boats are not permitted to enter or depart. Con=
sequently, the merchants land at Kenchingtzu (s section of Dairen)
and at Heltsuitzu (2 2% .75 }s near the clty. They also land
at Hslaopingtao (121m2§;38=49} and on the seaccast area of Chlu-
chou. Ones, becausse of cholera, the boabs ware forbidden to une
locad thelir goods. The threat of spldemlc is now completely oven,
but for twenty days the civillans were panicked by the rilsing cost
of ataples. The prlece of wheat went from 22 Soviet Army dollers @
catty to 50 dollars a& catty. (Chine Hq. Note: This is probably

25x1Xx6  the reason for the famine ruwora, 1f they ars not true.)

- 3o The unusually rich harveat this ysar 1s the best in the past 20
years. The farmera, however, are still poor, becauss the srops
hed to be turned over to the povernment, which alone has the right
o 1 butio

25X1X6 £ distribution.

- 4, The Kayor and Depubty«Mayor of Dailren operate a civilian food-pure-
shasing company. They persusded the peopls to inwvest in it under
the pretext that the company would buy cersals and thus remove the
threat of & graln shortags in the city. These two wmen have thus

cornersd the zarenl market. They have also cornaered the fusl
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the Ta *ua Trading Company, also operated by CISE Yun-tao,
the Demity-liayor, hes bou:ht much Jarnanese nronerty and then rented
1t to clvillans. Peonle believe that this corporation hes the backe
ing of the Communist “ovarnment, o

mariket.
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